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Equity markets under pressure at the start of 2019 prompting a further decline in core bond yields
German government 10year yields around 5bps lower at 0.20%. Euro a touch softer against dollar at $1.1350
Annual inflation rate down to 1.6% in December (from 1.9% in November) reflecting impact of lower oil prices

UK

Pound continues to hover around 90p versus euro ahead of Parliament's vote on Brexit deal later this month
Composite PMI ticks up in December with both manufacturing and services improving from November
House prices fall by 0.7% in December according to Nationwide, and up just 0.5% on December 2017

US

Benchmark 10year yields fall by 7bps to 2.65%, bringing the cumulative decline to circa 60bps since early Nov
Payrolls increase by 312k in Dec but unemployment rate ticks up to 3.9% reflecting increase in particpation rate
ISM index of manufacturing falls to 54.1 in December, signalling moderating growth in the sector

Ireland

The Economic Pulse stood at 88.3 in December, down 1.6 on November and 0.6 lower than a year earlier
There was a small Exchequer surplus of €100m in 2018, the first underlying surplus since 2006
Tax revenues rose by 8.3% yoy in 2018 and were 2.6% or circa €1.4bn ahead of target

The week ahead
Monday

EA Retail Sales; UK New Car Registrations; US Factory Orders, ISM NonManufacturing Index

Tuesday

IRL Unemployment, Retail Sales; EA Economic Sentiment Indicator; UK Halifax House Prices; US Job Openings

Wednesday

IRL Industrial Production, Services Index; EA Unemployment Rate; UK BRC Retail Sales; Fed Minutes

Thursday

US Jobless Claims, Wholesale Inventories

Friday

IRL Vehicle Licenses; UK Monthly GDP (Nov), Industrial Production, Trade Balance; US CPI
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accurate but does not warrant its accuracy nor accepts or assumes any responsibility or liability for such information other than any
responsibility it may owe to any party under the European Communities (Markets in Financial Instruments) Regulations 2007 as may
be amended from time to time, and under the Financial Conduct Authority rules (where the client is resident in the UK), for any loss or
damage caused by any act or omission taken as a result of the information contained in this document. Any decision made by a party
after reading this document shall be on the basis of its own research and not be influenced or based on any view or opinion
expressed by BOI either in this document or otherwise. This document does not address all risks and cannot be relied on for any
investment contract or decision. A party should obtain independent professional advice before making any investment decision.
Expressions of opinion contained in this document reflect current opinion as at 4th January 2019 and is based on information
available to BOI before that date. This document is the property of BOI and its contents may not be reproduced, either in whole or in
part, without the express written consent of a suitably authorised member of BOI.
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authorisation and regulation by the Prudential Regulation Authority and regulation by the Financial Conduct Authority are available
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