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Bank of Ireland Card Spending up 5.7% in December

The latest Bank of Ireland credit/debit card data show spending was up 5.7% in December, still
ahead of CPI inflation at 3.2% (November), indicating real price adjusted spending growth by
Irish households. The 2025 Christmas season had consumers out in force with spending in all
the main categories up on December of 2024. Spending in the social (+2.8% year-on-year) and
services (+5.7%) areas were up more than retail (+1.0%), though spending on electrical goods
was up by 6.3%. There were sizable year-on-year increases in spending on health (+9.5%) and
education (+10.5%) and unsurprisingly, given the season, spending on entertainment (+2.8%)
and on eating and drinking out (+2.5%). For the year 2025 as a whole, spending on Bank of
Ireland cards was up 5.3% as consumers appear to be looking beyond the global economic and
political uncertainty of the past year and spending more reflects a domestic economy where
activity is increasing, real incomes are rising, unemployment is still low and inflation is
moderate, likely averaging a little over 2% last year. CSO data shows that consumer spending
averaged 2.9% in the first three quarters of 2025 and this card data supports our view that
spending will come in close to this level for the year as a whole.

Credit/Debit Card Spending in December up 5.7% on the year: Bank of Ireland credit/debit card
spending was €4.3bn in December - the most in a single month since at least 2019 - up 5.7% on the
year. This is a solid pace, still above the current 3.2% pace of Irish CPI inflation (November), indicating
real increases in consumer spending by Irish households. While consumer confidence is relatively
weak, at 61.2 in December, and well below its long term average, households appear to be happy to
continue to spend given hard data shows unemployment remains low, incomes are rising and the
domestic economy is growing.

Consumers spending more on social activities and services: Services spending grew by 5.7%
year-on-year in December with large increases in education and health. Social spending also
increased, by 2.7%, with entertainment spending, up 2.8%, coming in at €132mn and restaurants and
pub spending coming in at €270mn, up 2.5%. This is the highest spend in either of these categories in
a single month since at least 2019. The spending increase in retail was a little more subdued, at 1%,
but, within this, electrical goods were up 6.3% and there was a bigger year-on-year increase in retail
spending in earlier months, in October for example, so perhaps consumers brought forward spending
on goods this year.

Solid rise in spending in 2025: Looking back on 2025 as a whole, spending has consistently
increased across a broad range of goods and services. €16.5bn was spent on retail goods, up 1.8% on
2024, and accounting for over one in every three euro spent on a Bank of Ireland card. Services
spending rose 3.4% to €8.4bn while social spending was up 2.7% to €4.3bn. One area which shows a
continued fall is cash where ATM withdrawals fell 3.7% last year to under €6bn, well down from a time
pre-Covid where cash could account for around 30% of spending every month. In total, €45.5bn was
spend on Bank of Ireland cards last year, up 5.3%

Spending in line with expectations: The Q3 national accounts showed that consumer spending grew
robustly in first 9 months of the year, up 2.9% on average. This is consistent with other indicators such
as the 5.1% rise in VAT receipts in 2025 and the circa 5% rise in earnings to Q3 2025. While inflation
has ticked up a little towards the back end of the year, it's likely to average somewhere around 2.2% for
the year as whole, and as such this card spending data adds to the evidence that real consumer
spending rose by close to 3% in 2025, in line with our forecasts.
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Disclaimer

This document has been prepared by the Economic Research Unit at The Governor and Company of the Bank of Ireland (“BOI") for
information purposes only and BOI is not soliciting any action based upon it. BOI believes the information contained herein to be accurate
but does not warrant its accuracy nor accepts or assumes any responsibility or liability for such information other than any responsibility it
may owe to any party under the European Union (Markets in Financial Instruments) Regulations 2017 as may be amended from time to
time, and under the Financial Conduct Authority rules (where the client is resident in the UK), for any loss or damage caused by any act or
omission taken as a result of the information contained in this document. Any decision made by a party after reading this document shall be
on the basis of its own research and not be influenced or based on any view or opinion expressed by BOI either in this document or
otherwise. This document does not address all risks and cannot be relied on for any investment contract or decision. A party should obtain
independent professional advice before making any investment decision. Expressions of opinion contained in this document reflect current
opinion as at 13th January 2026 and is based on information available to BOI before that date. This document is the property of BOI and its
contents may not be reproduced, either in whole or in part, without the express written consent of a suitably authorised member of BOI.
Bank of Ireland is regulated by the Central Bank of Ireland. In the UK, Bank of Ireland is regulated by the Central Bank of Ireland and
authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on
request. The Governor and Company of the Bank of Ireland is incorporated in Ireland with limited liability. Registered Office 2 College
Green, Dublin, D02 VR66. Registered Number C1.
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